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Disclaimer

This presentation may include forward looking statements. All
statements, other than statements of historical facts, that address
activities, events or developments that Taishin Financial Holding Co.
Ltd. (“Taishin”) expects or anticipates will or may occur in the future
are forward-looking statements. Taishin’s actual results or
developments may differ from those indicated by these forward-
looking statements as a result of various factors and uncertainties
which are beyond our control. In addition, Taishin makes the
forward-looking statements referred to herein as of today and
undertakes no obligation to update these statements.
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f\’ﬁ@ﬂmmmm 11,566 9,790 -154% 11,169 9,715 -13.0%
R RERNTS) 1.15 0.98 -14.2% 1.10 0.98 -11.7%
FHOFENTS) * 12.31 12.19

R R R A ) 13.94 11.07 - 13.46  10.98
{23 ESOR 1.06 0.86 - 1.02 0.85

Note:

1. For common shares only.

2. 1~3Q15 Excluding one-time items: retention refund from Taiwan Securities, recovery from Lehman and others.
3. 1~3Q16 Excluding one-time items: reversal of provision for Lehman and recovery from Lehman.

4. ROA are calculated on FHC consolidated assets.
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1~3Q16 vs. 1~3Q15
12,711 2
—— 196
108 11,093
(203) (440) (130) - 10,986
(1,150)
1~3Q15 FHR FTEE REXS FLAh BEEH  FREF 1~3Q16 —X¥:  1-3Q16
HE% A WA SRR HH TR R &R
HiATEER MR &R
Note aFes
1 FHC aggregate earnings here are pretax earnings from major subsidiaries plus 22.55% stake from CHB net profit minus FHC operating 'f-’*  Holdings
and interest expenses.
2.

The analysis on the following pages is based on adjusted numbers excluding one-time items.
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QoQ: +14.5%

YoY: -1.7%

Note:
1. YoY:1~3Q16vs. 1~3Q15
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Note:

1. YoY :1~3Q16 vs. 1~3Q15
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3016 hrEReREE - NT$895bn, QoQ +1.9%, YoY +4.0%, YTD +4.5%
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3015 3Q16 3Q15 3Q16 3Q15 30Q16 3Q15 3Q16 3Q15 3Q16
TRFEBGK —IEfL 5 & BEIMER SRR ke iy e HAth, 2
QoQ: +1.6% QoQ: +1.4% QoQ: +3.5% QoQ: +1.6% QoQ: +0.9%
YoY: +0.9% YoY: +0.9% YoY: +15.5% YoY: +5.8% YoY: +5.3%
YTD: +4.7% YTD: +0.9% YTD: +10.4% YTD: +3.4% YTD: +2.8%
Note:
1. Home equity loan is in first-lien position on the property. nell ST E
2. Others include auto loans, second mortgage, retail SME, and other consumer products Sl :ixhin Holding:
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3. YoY:3Q16 vs. 3Q15
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19 O% 42.9%
BB
82.0%
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Note:
1. Others include auto loans, second mortgage, retail SME, and other consumer products.

2. YoY:3Q16vs. 3Q15
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Note:

1. Credit card includes credit card revolving and credit card loan.
2. YoY:3Q16 vs 3Q15
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QoQ: +0.8%
YoY: + 1.4%
NT$bn
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SN
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1. Calculation of Loan-to-deposit ratio is based on regulator definition.
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1.99
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o
1.49 194
o—1 1.42 1.44 142
e ~ -0
1.88
176
3Q15 4Q15 1Q16 2016 3Q16 3Q15 2Q16
Note:
1. NIM & spread figures are quarterly average.
2. Both NIM & spread exclude structured deposit for peer comparison purpose.
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89,072
73,957
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B R

thousands
l 2,542
2.403 2,464
2014.12 2015.12 2016.09
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Note
1. Total spending excludes cash advance.
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QoQ: -13.2%
NT$mn YoY : -26.3%
495 491
465 462
i
W {5
3Q15 4Q15 1Q16 2Q16 3Q16
Note:
1. YoY:1~3Q16 vs. 1~3Q15
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982.3%

0.13%

11,199

1,140

3Q15
1.32%

Note: NPL%, coverage%, NPL amount and reserve amount exclude A/R.

1051.7%
692.2%
626.0%
O 582.3%
—0
0.20% 0.22% 0.24%
0.13%
11,969 11,567 11,737 12,330
1,875 2,117
1138 1,671
4Q15 1Q16 2Q16 3Q16
1.41% 1.37% 1.35% 1.39%
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Financial Summary — Taishin FHC (consolidated)

NT$mn, except for percentages

Income Statement Data 2

Full-Year Comparison

YTD Comparison

Quarterly Comparison

2014 2015 change 1~3Q15 1~3Q16 change 2Q16 3Q16 change

Interest income 55,785 29,510 -47.1% 22,015 21,691 -1.5% 7,191 7,131 -0.8%

Interest expense (22,087) (11,713)  -47.0% (8,715) (8,389) -3.7% (2,762) (2,629) -4.8%
Net interest income 33,698 17,797 -47.2% 13,300 13,302 0.0% 4,429 4,502 1.6%
Net fee income 14,860 11,412 -23.2% 8,665 8,463 -2.3% 2,826 2,810 -0.6%
Other income (3,918) 8,299 311.8% 6,572 5,733 -12.8% 1,856 1,780 -4.1%
Total revenue 44,640 37,508 -16.0% 28,537 27,498 -3.6% 9,111 9,092 -0.2%
Operating expense (32,222) (19,793) -38.6% (14,927) (14,721) -1.4% (5,053) (5,009) -0.9%
Provisions, net 750 (2,818) -475.7% (534) (1,683) 215.2% (802) (611) -23.8%
Net Profit before Income Tax 13,168 14,897 13.1% 13,076 11,094 -15.2% 3,256 3,472 6.6%
Tax Expense (3,521) (1,671) -52.5% (1,503) (1,311) -12.8% (393) (391) -0.5%
Net Income after Tax 9,647 13,226 37.1% 11,573 9,783 -15.5% 2,863 3,081 7.6%
Net Income to Parent Company 1,624 13,223  714.2% 11,566 9,790 -15.4% 2,872 3,081 7.3%
Net Income to Non-controlling Interests 8,023 3 -100.0% 7 (7) -200.0% 9) 0O 100.0%
Net Income 9,647 13,226 37.1% 11,573 9,783 -15.5% 2,863 3,081 7.6%
EPS(NT$)" 0.07 1.30 1757.1% 1.15 0.98 -14.8% 0.29 0.31 6.9%
Balance Sheet Data ®
Total Assets 1,382,953 1,520,231 9.9% 1,537,402 1,520,188 -1.1% 1,519,415 1,520,188 0.1%
Shareholders' Equity(incl. Non-controlling) 114,184 124,960 9.4% 123,858 123,429 -0.3% 120,149 123,429 2.7%
Shareholders' Equity-Common Stock 99,148 109,920 10.9% 109,044 115,864 6.3% 112,698 115,864 2.8%
Summary Ratios
Equity/Assets 8.26% 8.22% 8.06% 8.12% 7.91% 8.12%
Return on average assets 0.45% 0.91%
Return on average equity > 0.73% 11.78%

Note

1. EPS has been retroactively adjusted with 7% of stock dividend in August 2016.
2. Income statement data includes CHB’s performance of Jan 1st ~ Dec 8th, 2014.
3. CHB is excluded from consolidated entities in 2014, 2015, 1Q16 ,2Q16 and 3Q16 balance sheet data.

21 4. Common shares only.
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Financial Summary — Taishin Bank

NT$mn, except for percentages

Full-Year Comparison

YTD Comparison

Quarterly Comparison

22

Income Statement Data 2014 2015 Change 1~3Q15 1-3Q16 Change 2Q16 3Q16 Change
Interestincome 26,004 28,405 -9.2% 21,224 20,757 -2.2% 6,862 6,846 -0.2%
Interest expense (10,085) (11,090) 10.0% (8,262) (7,760) -6.1% (2,545) (2,423) -4.8%

Netinterestincome 15,919 17,315 8.8% 12,962 12,997 0.3% 4317 4,423 2.5%

Net fee income 8,521 9,203 8.0% 8,345 8,085 -3.1% 2,710 2,686 -0.9%

Other income * 7,008 5,551 -20.8% 4,358 3,380 -22.4% 1,231 844 -31.4%

Total revenue 31,448 32,069 2.0% 25,665 24,462 -4.7% 8,258 7,953 -3.7%

Operating expense (17,205) (17,849) 3.7% (13,715) (13,230) -3.5% (4,491) (4,550) 1.3%

Net Provisions * 293 (2,550) -970.3% (294) (1,548)  426.5% (754) (561) -25.6%

Income before tax 14,536 11,670 -19.7% 11,656 9,684 -16.9% 3,013 2,843 -5.6%

Netincome 13,035 10,128 -22.3% 10,046 8,334 -17.0% 2,635 2,395 -9.1%

Balance Sheet Data

Gross loans * 817,107 847,256 3.7% 851,631 886,977 4.2% 870,284 886,977 1.9%

Credit revolving loans 10,451 10,441 -0.1% 10,512 10,182 -3.1% 10,128 10,182 0.5%

NPL 1,106 1,138 2.9% 1,140 2,117 85.7% 1,875 2,117 12.9%

Allowance for Loan losses 10,821 11,969 10.6% 11,199 12,330 10.1% 11,737 12,330 5.1%

Total assets 1,334,764 1,466,086 9.8% 1,484,943 1,463,444 -1.4% 1,463,926 1,463,444 0.0%

Deposits * 973,569 1,041,550 7.0% 1,046,022 1,064,181 1.7% 1,055,018 1,064,181 0.9%

Shareholders' equity 82,316 89,975 9.3% 89,494 99,971 11.7% 97,326 99,971 2.7%

Summary Ratios

Loan-to Deposit Spread 1.93% 1.94% 1.94% 1.93% 1.93% 1.92%

Net interest margin 1.54% 1.49% 151% 1.43% 1.44% 1.42%

Net fee income / Total revenue 27.1% 28.7% 32.5% 33.1% 32.8% 33.8%

Cost-to-Income ratio 54.7% 55.7% 53.4% 54.1% 54.4% 57.2%

NPLs / Gross loans 0.14% 0.13% 0.13% 0.24% 0.22% 0.24%

Allowance / Gross loans 1.32% 1.41% 1.32% 1.39% 1.35% 1.39%

Allowance / NPLs 977.5% 1051.7% 982.3% 582.3% 626.0% 582.3%

Loan to deposit ratio * 81.4% 79.1% 79.1% 81.2% 80.3% 81.2%

Equity/ Assets 6.2% 6.1% 6.0% 6.8% 6.6% 6.8%

Return on average assets(Annualized) 1.1% 0.7% 1.0% 0.8% 0.8% 0.7%

Return on average equity(Annualized) ° 16.8% 11.8% 15.6% 11.7% 12.6% 10.1%

Note:

apwDE

Gross loans exclude credit card revolving and factoring NR but include over-due loans.
Deposits exclude postal deposits and interbank deposits.
Calculation of loan-to-deposit ratio is based on regulatory definition.
Gain on collection of nonperforming loans figures are adjusted including in provision for credit losses from 2012 for auditing bases.
Return on net equity(ROE) calculated as income after tax (annualized) divided by average net equity for auditing bases.
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Deposit Mix
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3Q16 3Q16

NT$bn 3Q15 4Q15 1Q16 2Q16 3Q16 % vs2Q16 vs 3Q15
Current Deposits 474.3 471.4 483.5 501.5 520.0 47.6% 3.7% 9.6%
 Checking 5.1 4.6 3.9 4.3 4.8 0.4% 11.3% -6.3%
*Demand 119.8 113.3 120.6 124.2 126.0 11.5% 1.4% 5.2%

* Current Savings 237.9 240.0 244 4 247.7 266.6 24.4% 7.6% 12.1%

* Foreign Currency 1115 1135 114.6 125.2 122.6 11.2% -2.1% 9.9%
Time Deposits 602.7 600.2 571.2 581.8 572.4 52.4% -1.6% -5.0%
*Time 169.0 158.7 149.3 1749 167.6 15.3% -4.2% -0.8%

* Time Savings 268.4 271.8 272.3 271.1 269.1 24.6% -0.7% 0.3%

« Interbank® 29.0 29.0 274 27.3 27.3 2.5% -0.3% -5.8%

» Foreign Currency 136.3 140.7 122.2 108.4 108.3 9.9% -0.1% -20.5%
Total Deposits (excl. structured deposit) 1,076.9 1,071.6 1,054.7 1,083.3 1,092.3 100.0% 0.8% 1.4%
Total Deposits (incl. structured deposit) 1,130.1 1,118.5 1,100.7 1,131.7 1,137.4 0.5% 0.6%

Note:
1. Including postal deposits
2. Outstanding balance
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Loan Mix
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3Q16 3Q16

NT$bn 3Q15 4Q15 1Q16 2Q16 3Q16 % vs2Ql6  vs3Ql5

Corporate Loans 380.2 366.6 364.6 377.7 383.8 42.9% 1.6% 0.9%

Consumer Loans 480.4 489.7 491.2 500.7 511.1 57.1% 2.1% 6.4%

* First Mortgage 230.2 230.3 228.2 229.1 2323 26.0% 1.4% 0.9%

* Home Equity 147.0 153.7 157.6 164.0 169.7 19.0% 3.5% 15.5%

« Unsecured Loans* 57.3 58.6 58.8 59.7 60.6 6.8% 1.6% 5.8%

- Good Bank 54.6 56.1 56.4 575 58.7 6.6% 2.0% 7.5%

- Bad Bank 2.7 25 2.3 21 2.0 0.2% -7.5% -28.0%

* Other Consumer Loans 46.0 47.1 46.6 47.9 48.4 5.4% 0.9% 5.3%

- Auto Loan 336 34.1 345 355 36.1 4.0% 1.8% 7.5%

- Second Mortgage 6.4 6.6 6.5 6.5 6.3 0.7% -2.9% -1.7%

- Consumer SME & Others 5.9 6.4 5.6 6.0 5.9 0.7% -0.2% -0.1%

Total Loans 860.6 856.3 855.8 878.4 894.8 100.0% 1.9% 4.0%
Note:

1. Unsecured loans include cash card, credit card revolving & loan products and personal lending.
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NPL Ratios by Loan Book
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Sep 15 Dec 15 Mar 16 Jun 16 Sep 16
Corporate Loan? NPL %?2 0.17% 0.16% 0.28% 0.30% 0.34%
Consumer Loan? NPL %?2 0.12% 0.13% 0.15% 0.16% 0.18%
- First Mortgage Loan NPL % 0.08% 0.08% 0.09% 0.10% 0.11%
Consumer Default %3 0.08% 0.06% 0.07% 0.05% 0.05%
Unsecured IDRP NPL % 126%  1.23% 1.16%  1.21%  1.15%
Note
1. NPL for corporate loan and overall consumer loan includes AR.
2. NPL calculation is NPL (including AR) / (total loan + overdue loan + credit card revolving).
3. IDRP monthly default rate is calculated as (current month default OS / last month pay).
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